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REF: STATE 27747 

1 . EMBASSY COMMENDS TO DEPARTMENT'S ATTENTION THE 
SET OF SEVEN "INVESTMENT NOTES" BROCHURES TRANSMITTED 
TO DEPARTMENT (ONE SET EACH TO AF AND EB) UNDER CO ER 
OF MBABANE A-41 OF SEPTEMBER 20, 1976. BROCUHURES INCLUDE 
INFO AND DATA RELEVANT TO REFTEL QUERY AND ARE AVAILABLE 
TO PRIVATE INQUIRERS THROUGH NATIONAL INDUSTRIAL DEVELOP- 
MENT CORPORATION, BOX 866, MBABANE. 

2. REPLIES TO QUESTIONS IN PARA 2 REFTEL FOLLOW: 

A. ACCORDING TO BROCHURE NUMBER TWO, "COMPANIES OTHER 
THAN MINING COMPANIES ARE TAXED AT FLAT RATE OF THIRTY- 
SEVEN AND HALF PERCENT OF TAXABLE INCOME. MINING COMPANIES 
ARE TAXED AT VARIABLE RATE OF TWENTY-SEVEN PERCENT ON FIRST 
TWENTY THOUSAND EMALANGENI (RAND) AND THIRTY-SEVEN AND 
HALF PERCENT ON REMAINDER OF TAXABLE INCOME. DIVIDENDS 
ACCRUING TO OR RECEIVED BY COMPANY INCORPORATED IN 
SWAZILAND ARE EXEMPT FROM TAX." 
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B. AS FOR POWER RATES, BROCHURE NUMBER THREE INDICATES 
RATES FOR BULK USERS. HOWEVER, SWAZILAND ELECTRIC 
BOARD INFORMS EMBASSY THAT PLANT CONSUMING FORTY-TWO 
MEGAWATTS WOULD BE SUBJECT TO SPECIAL TARIFF BECAUSE 
POWER AVAILABLE IN SWAZILAND (COMBINATION OF SWAZILAND'S 
OWN PRODUCTION PLUS AMOUNTS OBTAINED FROM SOUTH AFRICA) 

IS NORMALLY AT LEVEL OF ONLY FORTY MEGAWATTS. TWO 
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ADDITIONAL MEGAWATTS WOULD HAVE TO BE OBTAINED FROM 
SOUTH AFRICA, PENDING CONSTRUCTION OF SIXTY MEGAWATT 
THERMAL POWER PLANT PROPOSED FOR MPAKA AREA TWO YEARS 
OR MORE IN FUTURE. RATE FOR NEW COMPANY WOULD HAVE TO BE 
NEGOTIATED AND WOULD DEPEND ON WHAT POWER TO BE USED FOR, 

WHEN POWER WOULD BE USED, AND WHERE POWER TO BE USED. 

C. ON RAIL RATES, SWAZILAND RAILWAY STATES IT UNABLE PROVIDE 
EVEN AN ESTIMATE ON COST PER TON TO PORT UNTIL INFORMED OF 
CONTAINER SIZE, WEIGHT, AND VALUE OF PRODUCT BEING SHIPPED. 

WACHOB 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: FOREIGN INVESTMENTS, TAX DATA, ELECTRIC POWER 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 11 -Feb-1 977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977MBABAN00355 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770049-0565 
Format: TEL 
From: MBABANE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770250/aaaabsec.tel 

Line Count: 73 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 61f0f5c7-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION AF 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 77 STATE 27747 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 09-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3343826 
Secure: OPEN 
Status: NATIVE 

Subject: US INVESTMENT IN SWAZILAND 
TAGS: EINV, WZ 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/61f0f5c7-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



